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MICRO ECONOMIC ANALYSIS-I 
 

Note: (i) Nine Questions will be set in all and students will be required to attempt 5 
               questions. 
           (ii) Question No. 1 will be compulsory and will consist of 8 short answer type  

  questions of 2 marks spread over the entire syllabus (2*8=16 
  marks).                                        

          (iii) For the remaining four questions, students will attempt 1 out of 2 questions 
  from each of the four units (16 marks each). 

 
Unit-I 

Theory of Demand and Consumer Behaviour: Indifference curve approach; Price, 
Income and Substitution effects (Hicks and Slutsky); Revealed preference theory; 
Applications of Indifference Curve Analysis; The Consumer’s surplus (Marshall and 
Hicks).Elasticity (Price, cross, income) of demand and Supply and their applications; 
Revision of Demand theory by Hicks; Linear expenditure system; Indirect utility 
function. 
  

Unit-II 
Production function (properties of Cobb Douglas, CES, Translog); Laws of 
production(variable proportions and returns to scale with the help of isoquants); 
Technical Progress and production function; Equilibrium of the firm-single and multi-
product firm; Derivation of cost function from production function (using Cobb-Douglas 
function); Theories of costs – traditional and modern; Analysis of economies of scale.  

 
Unit-III 

Perfect competition – Short and long term equilibrium of the firm and industry; Dynamic 
changes and industry equilibrium. 
Monopoly – short run and long run equilibrium; Price discrimination; Monopolistic 
competition - Chamberlin’s approach to equilibrium of the firm. 
 

                                                                                                                                                                                                                                                                                                                                    
Unit-IV 

Oligopoly – non-collusive models- Cournot, Bertrand, Chamberlin, Kinked-demand 
curve and Stackleberg solution. Collusive models- Market sharing cartels; Price 
leadership models. 
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