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MICRO ECONOMIC ANALYSIS-II 
 
 
Note: (i) Nine Questions will be set in all and students will be required to attempt 5 
               questions. 
           (ii) Question No. 1 will be compulsory and will consist of 8 short answer type  

  questions of 2 marks spread over the entire syllabus (2*8=16 
  marks).                                        

          (iii) For the remaining four questions, students will attempt 1 out of 2  questions 
  from each of the four units (16 marks each). 

 
Unit-I 

Critical evaluation of marginal analysis; Average cost pricing model; Bain’s limit pricing 
theory; Baumal’s sales revenue maximization model(all four static models); Marris 
model of managerial enterprise; Williamson’s model of managerial discretion. 

 

Unit-II 

Pricing of factors of production (perfect and imperfect market); Elasticity of technical 
substitution and factor shares, technical progress and factor shares; Factor pricing and 
income distribution.  Macro theories of distribution – Ricardo, Marx, Kalecki and Kaldor. 
 

Unit-III 

The Walrasian approach to general equilibrium; Existence, stability and uniqueness of the 
partial equilibrium; Maximization of social welfare; Market failure; Externalities, Public 
goods, asymmetric information. 
 

Unit-IV 
Inter-temporal choice  in consumption; Economics of Uncertainty - Decision rules under 
uncertainty; Individual behaviour towards risk: Risk, gambling, insurance decisions. 
Economics of information – search costs, market signaling.  
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