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ECONOMICS OF ENVIRONMENT AND SOCIAL SECTOR-II 

 
Note: (i)    Nine Question will be set in all and students will be required to attempt 5 
                   questions. 
           (ii)  Question No. 1 will be compulsory and will consist of 8 short answer 
                   type questions of 2 marks spread over the entire syllabus (2*8=16            
                   marks).                                        
          (iii) For the remaining four questions, students will attempt 1 out of 2 
                  questions  from each of the four units (16 marks each). 
 
PREAMBLE 
This course is meant to provide some insights into the application of economic theory in 
the design and implementation of public policy related to the management of 
environment and social sectors. The course finds roots in welfare economics, national 
income accounting, macroeconomic policies and trade and development. Modules 
incorporated in this paper are devoted to issues of environmental economics, 
environmental and social services and the problem of valuation of these services, and 
designing of instruments and institutions for the management of environment. The 
models of optimal use of natural resources, macroeconomic issues, sustainable 
development, environmental resource problems in India and the economics of health and 
education constitute the other areas of the modules of this paper. 

 
 

Unit-I 
Concept and indicators of sustainable development - sustainability rules, Common-
Perrings model; The Solow/Hartwick approach to sustainability. System of integrated 
environmental and economic accounting (SEEA). 
 

Unit-II 
Management of common property resources; CPRs, LDCs and sustainable development; 
Subsidies, controls and use of natural capital in India. Political Economy of ecology and 
equity. Gender perspective in environmental management. 
 

Unit-III 
Environment and energy; Water resource planning; Water and air pollution - existing 
pollution control mechanisms; People’s participation in the management of common and 
forest lands; The institutions of joint forest management and the joint protected area 
management; Social forestry — rationale and benefits. Wetlands. Global environmental 



issues- problems in managing climate change; International trade and environment; Trade 
and environment in WTO regime.  
 
 

Unit-IV 
Education as an instrument for economic growth; Important issues in basic and higher 
education; Education and labour market — Effects of education, ability and family 
background on earnings, poverty and income distribution, education and employment;  
production function models, growth accounting equations of Schultz and Denison, 
Manpower requirements approach; Economic dimensions of health care and determinants 
of health; Role of Government and market in health care; Inequalities in health and 
education – the class and gender perspective; Financing of education and health in India. 
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