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FINANCIAL MARKETS AND INSTITUTIONS-I 
 
Note: (i)    Nine Question will be set in all and students will be required to attempt 5 
                   questions. 
           (ii)  Question No. 1 will be compulsory and will consist of 8 short answer 
                   type questions of 2 marks spread over the entire syllabus (2*8=16            
                   marks).                                        
          (iii) For the remaining four questions, students will attempt 1 out of 2 
                  questions  from each of the four units (16 marks each). 
 

 
Unit-I 

Financial System 
Meaning and Rationale of studying Financial System; Risk management in Financial 
Institutions; Risk management in Banks. 
Interest Rate  
Terms structure of Interest rate and Yield curve; Efficient Market Hypothesis. 
 

Unit-II 
Commercial Banking System 
Meaning, Functions and Types of Commercial Banks ; Recent NPA Scenario in Indian 
Banking ; Banking sector reforms over last decade. 
 
Central Banking System 
Central Banking in India; Conduct of monetary policy in India; Role of RBI in Financial 
Stability and Financial inclusion. 
 

 Unit-III 
 
Money Market 
Introduction, Meaning and main characteristics of Money Market segments- Call Money 
Market, Treasury bill market, Commercial Papers Market, Certificate of Deposit Market, 
Gilt- edged Securities Market, Repo Market, 

Functions and Importance of money market in India; Recent Developments in Indian 
Money Market; An introduction about Discounting services by DFHI and STCI. 



Unit-IV 
Capital Market 
Meaning, Objectives, Importance and Functions of Capital Market; Financial instruments 
in primary capital Market; Characteristics and Functions of Stock Exchange. 

Hedging with Financial derivatives- Futures, Options and Interest Swaps.  
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