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FINANCIAL MARKETS AND INSTITUTIONS-II 
 
Note: (i)    Nine Question will be set in all and students will be required to attempt 5 
                   questions. 
           (ii)  Question No. 1 will be compulsory and will consist of 8 short answer 
                   type questions of 2 marks spread over the entire syllabus (2*8=16            
                   marks).                                        
          (iii) For the remaining four questions, students will attempt 1 out of 2 
                  questions  from each of the four units (16 marks each). 
 

Unit-I 
Insurance Market 
Meaning, Types and Principles of Life Insurance and General Insurance; Rationale for 
opening up of the Insurance to Private Sector,  
Emerging Scenario in Insurance Sector in India;  Main features of Working of LIC.  

 
Unit-II 

International Finance 
  Foreign Exchange Rate- Meaning, Types; Foreign Exchange market- Importance, 
Trading and Participants, 
 International Financial and Monetary System; Working and Functions of IMF. 
 

Unit-III 

Financial Institutions 
Functions and Importance of Merchant Bankers, Functions and Types of  Mutual Funds, 
Main features of Working of UTI.  
Meaning and Functions of NBFC’s- Credit Unions, Savings and Loan Associations, 
Pension Funds, Finance Company, Investment Trusts, Common Trusts Fund. 
 

Unit-IV 
 
Regulatory Framework of Financial Institutions in India 
Role, Main Features and Functions of -- Forward Markets Commission (FMC), Securities 
and Exchange Board of India(SEBI), Pension Fund Regulatory and Development 
Authority (PFRDA), Insurance Regulatory and Development Authority (IRDA).  
Financing and refinancing institutions in India 
Functions and working of Small Industries Development Bank of India (SIDBI), National 
Bank for Agriculture and Rural Development (NABARD), Export-Import Bank of India 
(EXIM) National Housing Bank (NHB).  
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