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MACRO ECONOMICS 

External Marks: 80 

Internal Marks: 20 

Time: 3 Hours 
 

Note: Paper setter will set nine questions in all. Question No. 1 comprising of five short types 

questions carrying four (4) marks each is compulsory. It covers the entire syllabus. 

Answer to each question should not be more than one page. Candidate is required to 

attempt four questions from the remaining eight questions carrying 15 marks each. 

 

 

Macro Economics: concept, nature, scope, and variables; national income: concept and measurement; 

circular flow of income (four core sectors); consumption function; investment function; multiplier: 

concepts and importance; principle of acceleration. 

 

Classical & Keynesian theory of income, output and employment; income determination in closed 

economy. 

 

Inflation: meaning, types, theories, causes, effects and remedial measures. 

 

Business cycle: meaning, and phases; Hicks & Samuelson Theory, measures for business cycles. 
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