BC-601
MANAGEMENT ACCOUNTING

External Marks: 80
Internal Marks: 20
Time: 3 Hours
Note: Paper setter will set nine questions in all. Question No. 1 comprising of five short types
questions carrying four (4) marks each is compulsory. It covers the entire syllabus.
Answer to each question should not be more than one page. Candidate is required to
attempt four questions from the remaining eight questions carrying 15 marks each.

Management accounting: concept, scope, techniques and significance, comparison between
financial accounting, cost accounting and management accounting.

Management reporting: need and type of reports.
Management information system.

Analysis of financial statements: comparative statements, common size statements, ratio analysis:
liquidity, solvency, profitability and turnover; trend analysis.

Cash flow and funds flow statements: need and method of preparing statements.

Absorption V/S variable costing: features and income determination, cost volume profit analysis,
break-even analysis, contribution; P/V ratio, break-even point, Margin of safety, Angle of
incidence, determination of cost indifference point.

Budgeting and budgetary control: need, methods and types of budgets, essentials of budgetary
control system.
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