BC-602
FUNDAMENTALS OF INSURANCE
External Marks: 80
Internal Marks: 20
Time: 3 Hours

Note: Paper setter will set nine questions in all. Question No. 1 comprising of five short types
guestions carrying four (4) marks each is compulsory. It covers the entire syllabus. Answer
to each question should not be more than one page. Candidate is required to attempt four
questions from the remaining eight questions carrying 15 marks each.

Introduction to insurance: life and general insurance; purpose, need and principles of insurance;
insurance as a social security tool; insurance and economic development.

Contract of life insurance: principles and practice of life insurance; parties to the contract, their
rights and duties; conditions and terms of policy, effects of non-compliance; nominations and
assignment practices in connection with collection of premium, revivals, loans, surrenders, claims,
bonuses and annuity payments; present structure & growth of life insurance in India; claims
settlement procedure.

Fire insurance: principles of fire insurance contracts; fire insurance policy, conditions, assignment
of policy, claims settlement procedure.

Marine insurance: marine insurance policy and its conditions, premium, double insurance;
assignment of policy warranties, voyage; loss and abandonment; partial losses and particular
charges; salvage; total losses and measures of indemnity; claims settlement procedures.

Accident and motor insurance: policy and claims settlement procedures.

Insurance intermediaries — role of agents and procedure for becoming an agent; cancellation of
license; revocation/suspension/termination of agent appointment; code of conduct; unfair
practices.
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